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Abstract

This report reinterprets the Trump Accounts initiative—established under the
Working Families Tax Cuts Act and the “One Big Beautiful Bill"’—through the
lens of Dual-Core Finance, a framework originally developed for addressing
financial exclusion in emerging markets. It argues that the program, which
provides a $1,000 sovereign seed deposit to every newborn U.S. citizen in a
tax-advantaged equity-linked account, represents a shift toward Universal
Basic Capital (UBC) rather than traditional income redistribution. By applying
the Technology-Markets-Organizations (TMO) nexus and identifying
“institutional voids” in the U.S. Base of the Pyramid (BoP), the analysis posits
that Trump Accounts form the long-term Equity Core (Core I) for solvency and
asset accumulation. However, sustainable inclusion requires integration with
a short-term Liquidity Core (Core Il), leveraging stablecoin regulations
(GENIUS Act) and macroeconomic strategies (3-3-3 plan) to bridge the SME
financing gap and democratize Al-driven productivity gains. This
reconfiguration signals the emergence of an “Algorithmic Developmental
State,” merging Main Street and Wall Street while hedging against labor
displacement in an Al era. Comparative analyses with Baby Bonds and
critiques of potential inequality exacerbation are provided, alongside
projections and risk assessments.
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Prologue

In the shadow of America’s gilded towers and bustling financial hubs lies a
quieter, more profound divide—one that echoes the developmental
challenges of distant emerging markets. As the United States hurtles into an
era defined by artificial intelligence, robotics, and unprecedented capital
concentration, a staggering 38% of its adults remain estranged from the stock
market, the very engine of modern wealth creation. This internal schism,
where the returns on capital far outstrip those on labor, threatens not just
economic stability but the foundational social contract of opportunity and
mobility.

Enter the Trump Accounts: a bold policy experiment seeded with sovereign
equity, designed to endow every newborn citizen with a stake in the nation’s
prosperity. Yet, to grasp its true essence, we must venture beyond partisan
narratives and superficial critiques. Drawing from the Dual-Core Finance
framework—honed in the crucibles of Bangladesh and Sub-Saharan
Africa—this report unveils the initiative as a bridge across institutional voids, a
fusion of long-term asset anchors and fluid liquidity engines. It is a story of
reinvention, where the state evolves into an algorithmic architect, harnessing
digital rails and market forces to forge an “Ownership Society.” As we embark
on this reinterpretation, we confront a pivotal question: Can this merger of
Main Street and Wall Street redefine capitalism for the Al age, or will it merely
amplify the echoes of inequality? The answers lie in the interplay of cores,
voids, and visions—a testament to the enduring quest for inclusive growth in
a fractured world.
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Executive Summary: Reinterpreting the Trump Accounts
Through Dual-Core Finance

Overview and Purpose

This report provides a comprehensive academic reinterpretation of the Trump
Accounts initiative, enacted under the Working Families Tax Cuts Act and the
“One Big Beautiful Bill” in 2025, framing it as a transformative shift toward an
“Ownership Economy” in the United States. Amidst the structural decoupling
of the American economy—where 38% of adults own no stocks, creating a
“hidden emerging market” at the Base of the Pyramid (BoP)—the program
introduces Universal Basic Capital (UBC) via a $1,000 sovereign seed
deposit into tax-advantaged equity-linked accounts for every newborn U.S.
citizen (initially piloted for births from 2025-2028). Drawing from development
economics frameworks applied to emerging markets like Bangladesh and
Sub-Saharan Africa, the analysis employs the Dual-Core Finance model to
evaluate the initiative’s potential for bridging institutional voids, democratizing
Al-driven productivity gains, and merging “Main Street and Wall Street,” as
articulated by Treasury Secretary Scott Bessent. The core thesis posits that
Trump Accounts serve as the long-term Equity Core (Core 1) for asset
accumulation and solvency, but full economic inclusion requires integration
with a short-term Liquidity Core (Core Il) to address immediate financing
gaps, particularly for Small and Medium Enterprises (SMEs). This
reconfiguration signals the emergence of an “Algorithmic Developmental
State,” leveraging digital infrastructure like stablecoins and fintech to adapt
capitalism for an era where returns on capital (r) outpace labor growth (g),
exacerbated by Al and robotics.

Theoretical Foundations

The report adapts two key frameworks from global development literature to
the U.S. context:

e Technology-Markets-Organizations (TMO) Nexus: Markets are
socially constructed through technology (e.g., digital account portals
and stablecoin rails), markets (e.g., expanded equity participation),
and organizations (e.g., Treasury as an active market-maker). Trump
Accounts reconfigure the organizational pillar to fill voids in market
access for the BoP.

e Dual-Core Finance Model: Sustainable inclusion demands
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synchronization of Core | (Equity/Asset Anchor for long-term solvency)
and Core Il (Liquidity/Finance Engine for short-term operational
fluidity). The U.S. BoP mirrors emerging markets with institutional
voids—information (e.g., credit invisibility), contracting (e.g., high legal
costs), and intermediary (e.g., banking deserts)—that Trump Accounts
aim to terraform by providing sovereign equity.

In contrast to Universal Basic Income (UBI), which offers redistributive
liquidity for consumption and risks fostering dependency, UBC pre-distributes
assets to ensure citizens share in capital returns, addressing the “Piketty
Problem” (r > g) by endowing ownership in productive assets like Al and
robotics.

Core I: The Asset Anchor (Trump Accounts Mechanics)

Trump Accounts function as Core |, injecting sovereign equity to create
intergenerational wealth:

Design Features: Universal eligibility for newborns; $1,000 federal
seed plus up to $5,000 annual private contributions; investments
mandated in broad U.S. equity indices (e.g., S&P 500); locked until
age 18; low fees (0.10%); tax-deferred like IRAs; supplemented by a
$6.25 billion Dell philanthropic gift for low-income ZIP codes.

Economic Impact: Compounding projections show a seed-only
account growing to $5,800 by age 18 ($15,000 by 28), while max
contributions could yield $303,800 by 18 ($1.9 million by 28). This
links citizen wealth to national productivity, raising the BoP’s net worth
floor and embedding financial literacy through “learning by owning.”

Comparative Insights: Unlike progressive Baby Bonds
(means-tested, Treasury-backed for reparative justice), Trump
Accounts are market-based and regressive in growth potential
(favoring wealthier contributors) but superior for value creation via
higher-risk equity exposure. The Dell gift mitigates inequality,
simulating progressivity through private means.

Core lI: The Liquidity Engine and SME Integration

While Core | ensures solvency, the report identifies a critical gap: the U.S.
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SME financing void ($350-750 billion annually), where BoP entrepreneurs
face credit invisibility and predatory lending. To realize the “merger,” Trump
Accounts must evolve into “sovereign collateral” for Core |lI:

e Mechanism: Vested accounts could secure low-interest micro-loans
for entrepreneurship or education, importing U.S. government and
S&P credit ratings to de-risk BoP lending.

e Blueprint from Global South: Parallels Bangladesh’s Special
Purpose Vehicles (SPVs) and Africa’s SME-GAP remediation, where
equity anchors de-risk working capital via fintech and social impact
bonds. Closing the U.S. gap could unlock $100-200 billion in
productivity, catalyzing Main Street innovation.

Macroeconomic and Technological Synergies
The initiative integrates with broader administration policies:

e GENIUS Act and Stablecoins: Regulates dollar-backed stablecoins
(e.g., USDC) to generate $2 trillion in Treasury demand, funding
deficits while providing “fluid rails” for low-cost SME lending and global
digital dollarization.

e 3-3-3 Plan: Targets 3% deficit, 3% GDP growth, and +3 million oil
barrels/day; stabilizes fiscal support for Trump Accounts, boosts equity
valuations, and counters Al-induced deflation by hedging labor
displacement through asset ownership.

e Al Avalanche Hedging: As Elon Musk warns of labor demonetization,
UBC attaches citizens to capital returns, ensuring solidarity in a
deflationary, robot-driven economy.

Addressing Institutional Voids and Fluidity

Trump Accounts fill cognitive (financial literacy), administrative (bureaucratic
traps), and other voids via algorithmic governance (e.g., IRS integration,
potential blockchain/Digital ID). Recommendations include “fluid” adaptations:
Al-driven risk assessment for pre-18 credit access, transforming rigid
accounts into dynamic development tools.
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Risks, Implications, and Strategic Outlook

Inequality (Pareto Trap): Wealthy families maximize benefits,
potentially widening gaps; rebuttal emphasizes raising the absolute
floor for the BoP.

Economic Risks: Asset bubbles from equity mandates; inflationary
pressures offset by Al deflation; debt sustainability hinges on 3-3-3
success and stablecoin demand.

Geopolitical Benefits: Reinforces U.S. hegemony via exported dollar
stability.

Overall Assessment: Trump Accounts repudiate the welfare state for
a “Citizen Capitalist” contract, but success depends on Core I
integration. Without it, the program risks creating paper wealth over
real value; with it, it could forge inclusive growth in the Al era.

In conclusion, this Dual-Core reinterpretation positions Trump Accounts as a
foundational reform for an Algorithmic Developmental State, with projections
(e.g., Table 4 scenarios) underscoring transformative potential. Policymakers
should prioritize liquidity bridges to avoid amplified inequality, ensuring every
American becomes a stakeholder in the Ownership Economy. The report
draws on 28 cited sources, including Treasury statements, academic papers,
and analyses from outlets like Forbes and POLITICO.- **

Mamun, SM (2025)........cooiiiiiiii 8



Reinterpreting the Trump Accounts: A Dual-Core Finance Perspective on Universal Basic Capital and the Algorithmic

Devel
Vol-ll

opmental State

Table of Contents

Reinterpreting the Trump Accounts: A Dual-Core Finance Perspective

on Universal Basic Capital and the Algorithmic Developmental State

Abstract
Prologue

Executive Summary: Reinterpreting the Trump Accounts Through
Dual-Core Finance

Overview and Purpose
Theoretical Foundations
Core I: The Asset Anchor (Trump Accounts Mechanics)
Core II: The Liquidity Engine and SME Integration
Macroeconomic and Technological Synergies
Addressing Institutional Voids and Fluidity
Risks, Implications, and Strategic Outlook

Table of Contents

A

© 00 N N O O 0o 0o O;n

1. Introduction: The Structural Decoupling of the American Economy and

the Imperative for Institutional Innovation
1.1 The "Hidden Emerging Market" Hypothesis

2. Theoretical Frameworks: The Epistemology of Dual-Core Finance
2.1 The Tech-Markets-Organizations (TMO) Nexus
2.2 The Dual-Core Finance Model

11
12
12
13
13

2.3 Universal Basic Capital (UBC) vs. Universal Basic Income (UBI) 14

3. Core I: The Asset Anchor — Analyzing the Trump Accounts
3.1 Structural Mechanics and the "Sovereign Seed"
3.2 Compounding and the "Merger of Main Street and Wall Street"
4. The Missing Link: Core Il — The Liquidity Engine and the SME-GAP
4.1 The US SME Financing Gap: The "Missing Middle"
4.2 Interpreting Trump Accounts as "Sovereign Collateral”
4.3 Linking to the "Base of the Pyramid" Papers
5. The Crypto-Stablecoin Nexus: The GENIUS Act and the 3-3-3 Plan
5.1 The "Merger" Explained: Macro-Finance and Stablecoins
5.2 The Geopolitical Dimension: Digital Dollarization
5.3 The "Avalanche of Al" and Future-Proofing
6. Institutional Voids and the "Fluid" Solution
6.1 Filling the "Cognitive Void" (Financial Literacy)

Mamun, SM (2025).......cccoiiiiiiiiiiie

15
15
16
17
18
18
19
19
19
20
20
21
21



Reinterpreting the Trump Accounts: A Dual-Core Finance Perspective on Universal Basic Capital and the Algorithmic
Developmental State
Vol-Ill

6.2 Filling the "Administrative Void" (Bureaucracy) 21
6.3 The "Fluid Institution" Requirement 21
7. Strategic Implications and Risk Analysis 22
7.1 Inequality and the "Pareto Trap" 22
7.2 Inflationary Risks and Asset Bubbles 22
7.3 The Debt Sustainability of the 3-3-3 Plan 22
8. Conclusion: Toward a "Citizen Capitalist" Contract 23
9. Comprehensive Data Analysis & Tables 23

Table 3: Dual-Core Finance Architecture applied to Trump Accounts 23
Table 4: Projected Growth Scenarios for Trump Accounts (Core I) 24
Table 5: Bessent's "3-3-3" Macro Strategy & The Crypto Nexus 25
Epilogue 26

References 27

Mamun, SM (2025).........ccoiiiiiiiiii e, 10



Reinterpreting the Trump Accounts: A Dual-Core Finance Perspective on Universal Basic Capital and the Algorithmic
Developmental State
Vol-Ill

1. Introduction: The Structural Decoupling
of the American Economy and the
Imperative for Institutional Innovation

The contemporary economic landscape of the United States presents a
profound paradox that challenges classical developmental theories. While the
nation remains the preeminent global financial hegemon, commanding the
world's deepest capital markets and driving the frontier of technological
innovation in artificial intelligence (Al) and robotics, a significant stratum of its
population operates in a financial environment that bears a striking structural
resemblance to emerging markets. This internal bifurcation has created what
development economists might classify as a "hidden emerging market" at the
Base of the Pyramid (BoP) within the developed world. Approximately 38% of
American adults currently own no stocks, effectively decoupling them from the
primary engine of wealth creation in a modern capitalist society. As the
returns on capital (r) increasingly outpace the returns on labor (g)—a trend
accelerated by the rapid deployment of automation and Al—this decoupling
threatens to render the traditional "social contract" obsolete.

In this context, the introduction of "Trump Accounts," established under the
Working Families Tax Cuts Act and the broader "One Big Beautiful Bill,"
represents a fundamental departure from the 20th-century social policy
paradigm. Unlike traditional social safety nets that focus on income
maintenance through redistributive transfers (such as welfare or the
theoretical Universal Basic Income), the Trump Accounts utilize a mechanism
of "asset pre-distribution," or what recent literature terms "Universal Basic
Capital" (UBC). By providing a $1,000 sovereign seed deposit to every
newborn citizen, coupled with a tax-advantaged framework for compounding
growth and private contribution, the initiative aims to transform every citizen
into a "shareholder" in the national economy from birth.

However, a surface-level analysis of Trump Accounts as merely a "retirement
savings plan" or a variation of a Child Trust Fund fails to capture the
initiative's broader structural implications. To fully understand its potential
impact on economic value creation, particularly for Small and Medium
Enterprises (SMEs) and the BoP, one must apply the "Dual-Core Finance"
framework originally developed to diagnose and remediate financial exclusion
in emerging markets like Bangladesh and Sub-Saharan Africa. This
framework posits that sustainable economic inclusion requires the
synchronized operation of two distinct financial engines: a long-term Equity
Core (Core 1) to ensure solvency and asset accumulation, and a short-term
Liquidity Core (Core ll) to provide working capital and operational fluidity.

Mamun, SM (2025).......ccooviiiiiii 11
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This report provides an exhaustive academic reinterpretation of the Trump
Accounts. It argues that Treasury Secretary Scott Bessent’'s characterization
of the program as "the biggest merger in history—the merger of Main Street
and Wall Street" is not merely political rhetoric but a precise description of a
structural reform designed to bridge "Institutional Voids". By integrating the
Trump Accounts (Core |) with the administration’s parallel initiatives in
stablecoin regulation (the GENIUS Act) and macroeconomic restructuring (the
"3-3-3" plan), the US is transitioning toward an "Algorithmic Developmental
State." In this new configuration, the state utilizes digital public infrastructure
to democratize access to the productivity gains of the Al era, attempting to
fuse the financial success of Wall Street with the economic reality of Main
Street.

1.1 The "Hidden Emerging Market" Hypothesis

The theoretical foundation of this reinterpretation rests on the "Institutional
Voids" hypothesis, originally articulated by Khanna and Palepu and
subsequently adapted by Mamun for the Technology-Markets-Organizations
(TMO) framework. While this concept is typically applied to developing
nations where "soft infrastructure" is absent, this report posits that the US
BoP faces identical voids that prevent economic graduation.

e Information Voids: In the developing world, the lack of credit bureaus
prevents lending. Similarly, in the US, the reliance on FICO scores
excludes gig workers and micro-entrepreneurs who lack traditional
credit history, creating "data invisibility".

e Contracting Voids: Just as legal enforcement is costly in emerging
markets, the high cost of legal services in the US prevents the poor
from protecting intellectual property or enforcing contracts, forcing them
into the informal or "shadow" economy.

e Intermediary Voids: The consolidation of the US banking sector has
created "banking deserts" in low-income zip codes, mirroring the lack of
branch networks in rural Africa. This forces the BoP to rely on high-cost
alternatives like payday lenders, which extract equity rather than build
it.

The Trump Account initiative, therefore, acts as a state-sponsored
"intermediary" designed to fill these voids. It artificially constructs a market link
where one did not previously exist, effectively "terraforming" the institutional
landscape to allow the BoP to participate in the capital markets.

2. Theoretical Frameworks: The

Mamun, SM (2025).........ccoiiiiiiiiii e, 12
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Epistemology of Dual-Core Finance

To rigorously evaluate the Trump Accounts, it is necessary to establish the
lexicon of the Dual-Core Finance model and the
Technology-Markets-Organizations (TMO) framework, expanding their
application from the Global South to the American context.

2.1 The Tech-Markets-Organizations (TMO) Nexus

The TMO framework, associated with the Oxford Vantage Point and adapted
by Dr. Syed Muntasir Mamun, posits that markets are not naturally occurring
phenomena but are socially constructed through the triangulation of three
pillars :

1. Technology: The tools and infrastructure that enable exchange. In the
context of the Trump Accounts, this includes the digital platforms for
account management, the proposed online portals (trumpaccounts.org),
and the underlying fintech "rails" (potentially stablecoins) that facilitate
low-cost transfers.

2. Markets: The arena of exchange. Here, it refers to the US equity
markets (S&P 500) and the potential secondary markets for SME credit.
The initiative aims to expand the boundaries of the "Market" to include
the entire citizenry.

3. Organizations: The governance structures, regulators, and
intermediaries that structure activity. The Treasury, under Secretary
Bessent, is transforming from a passive regulator into an active
market-maker (an "Organization" in TMO terms) that mandates and
facilitates universal participation.

Reinterpretation: Through the TMO lens, the Trump Account is an artifact of
institutional design. The "voids" facing the BoP are essentially failures in the
Organization pillar—traditional banks are organized to serve the wealthy,
leaving the poor without access. The Trump Account initiative is a state-led
reconfiguration of the Organization pillar to alter the Market pillar using
Technology. It acknowledges that the "invisible hand" has failed to distribute
asset ownership, necessitating a "visible hand" to build the infrastructure for
inclusion.

2.2 The Dual-Core Finance Model

The Dual-Core model, as detailed in the analysis of SME financing in
Bangladesh and Africa, argues that financial systems in emerging markets fail
because they lack a synchronized approach to Equity and Liquidity. A system
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that provides one without the other inevitably leads to stagnation or debt
traps.

e Core I: The Equity/Asset Core. This is the "Anchor." In development
contexts, this involves Special Purpose Vehicles (SPVs) that provide
long-term patient capital or sovereign equity to firms or individuals to
ensure solvency and intergenerational wealth accumulation. It
addresses the balance sheet's "Equity" side.

e Core ll: The FinancelLiquidity Core. This is the "Engine." It involves
high-frequency, short-term working capital (credit) provided through
fluid institutions (fintechs, microfinance) to manage daily operations and
bridge the "SME-GAP." It addresses the balance sheet's "Liability" and
"Cash Flow" sides.

Application to the US Context: In this report, we interpret the Trump
Account as the manifestation of Core | for the United States. It provides
the "Sovereign Equity" anchor—a guaranteed asset base that accumulates
over 18 to 28 years. It ensures that every citizen has a "net worth" greater
than zero. However, the report will demonstrate that without a corresponding
Core Il (Fluid Credit/SME Liquidity), the initiative risks being a "solid"
solution to a "fluid" problem, locking away capital that could be used to
catalyze immediate economic activity. The success of the "merger" depends
on bridging these two cores.

2.3 Universal Basic Capital (UBC) vs. Universal Basic
Income (UBI)

The distinction between UBC and UBI is critical to understanding the
administration's philosophical approach and its alignment with "value
creation."

e Universal Basic Income (UBI): UBI is a redistributive transfer of
liquidity (cash) intended for consumption. Critics like Berggruen and
Gardels argue that UBI creates a class of "dependents" and fails to
address the underlying inequality of ownership. It leaves the ownership
of productive assets (the "robots" or Al) in the hands of the few, merely
subsidizing the displaced labor with a stipend.

e Universal Basic Capital (UBC): UBC, exemplified by the Trump
Accounts, is an asset pre-distribution model. It acknowledges that in an
era of "Al, robotics, and advanced manufacturing," the return on capital
will outpace the return on labor. By endowing citizens with capital at
birth, the state ensures they benefit from the productivity gains of the
very technologies that might displace their labor. As noted in the
analysis, UBC "enhances social solidarity, because everyone then has

Mamun, SM (2025).........ccoiiiiiiiiii e, 14



Reinterpreting the Trump Accounts: A Dual-Core Finance Perspective on Universal Basic Capital and the Algorithmic
Developmental State
Vol-Ill

an ownership stake in the economy".
The Trump Accounts are a repudiation of the "Welfare State" (income
support) in favor of an "Ownership Society" (asset support). They aim to solve
the "Piketty Problem" (r > g) not by taxing r to fund g, but by giving everyone a
share of r.

3. Core I: The Asset Anchor — Analyzing the
Trump Accounts

The Trump Account functions as the "Sovereign Seed" of the Dual-Core
model. Its design reflects an attempt to solve the "Asset Void" identified in the
US BoP, where the bottom 50% holds only 2.6% of financial assets. This
section dissects the mechanisms of this "Core I" intervention.

3.1 Structural Mechanics and the "Sovereign Seed"

The initiative creates a custodial investment account for every US citizen born
between January 1, 2025, and December 31, 2028 (in the pilot phase),
seeded with a $1,000 federal deposit. The specific parameters of the account
are designed to foster long-term holding and compounding.

Table 1: Structural Parameters of the Trump Accounts (Core |)

2025-2028.

Feature Specification Theoretical Function
(Dual-Core Finance)
Eligibility Universal for US Citizens born[Eliminates the "Means-Testing

\Void"; establishes Universal
Basic Capital as a right of]
citizenship.

Funding Structure

$1,000 Federal Seed + up to
$5,000/yr private contributions.

'Sovereign  Equity" injection
creates an immediate asset
base; Private match
encourages “"crowding in" of
familial wealth.

Investment Mandate

Broad US Equity Index (e.g.,
S&P 500).

Links  citizen wealth to
aggregate national productivity
(r > g); creates a "National
Stakeholder" class.

Lock-in Period

Restricted until age 18.

Enforces a long-term time
horizon (18 years), preventing
consumption erosion (Core |

logic).
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low-income ZIPs.

Feature Specification Theoretical Function
(Dual-Core Finance)
Philanthropic Integration Dell Gift ($6.25bn)  forTargeted "void filling" for those

unable to contribute privately;
acknowledges the inequality of
contribution capacity.

Fees

Capped at 0.10% annually.

Lowers transaction costs, a key,
barrier in BoP finance, ensuring
returns are not eroded by

intermediaries.

Tax Treatment Tax-deferred; functions like allncentivizes

traditional IRA upon adulthood. faligns  with

the

accumulation;
"Ownership

Economy" tax structure.

The restriction of funds to broad US equity indices is a deliberate application
of "Sovereign Equity." It forces a linkage between the citizen's financial health
and the nation's corporate performance. If the "American Experiment"
succeeds, the citizen succeeds. This addresses the "Agency Void" where
citizens feel disconnected from macro-economic growth.

3.2 Compounding and the "Merger of Main Street and
Wall Street"

Treasury Secretary Scott Bessent’s framing of the initiative as a "merger” is
financially literal. By channeling mass savings into the US equity market, the
policy creates a structural bid for US equities, potentially lowering the cost of
capital for corporations while distributing the ownership of that capital. This
creates a closed loop: Main Street funds Wall Street, and Wall Street’s growth
funds Main Street’s future.

The compounding effects are the primary value proposition. Treasury analysis
suggests that a single $1,000 deposit is projected to grow to approximately
$5,800 by age 18 without further contribution. However, the power of the
model lies in the "matching" capacity. With maximum contributions
($5,000/year), the account could reach $303,800 by age 18 and potentially
$1.9 million by age 28.

This illustrates the power of Core I: it solves the "Solvency" problem over a
generational timeframe. For a child born into poverty, reaching age 18 with
even $5,800 represents a transformative shift from "negative net worth" to
"positive capital," allowing for investment in education or entrepreneurship.
##H# 3.3 Comparative Analysis: Trump Accounts vs. Baby Bonds

To understand the specific "market-based" nature of the Trump Accounts, it is
instructive to compare them with the "Baby Bonds" proposal (American
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Opportunity Accounts Act) championed by Senator Cory

Booker and

Representative Ayanna Pressley. Both initiatives aim to provide capital at

birth, but their philosophical and mechanical underpinnings diverge

significantly.

Table 2: Comparative Analysis of Asset-Building Initiatives

Component Trump  Accounts (UBC /[Baby Bonds (Redistributive
Market-Based) Equity-Based)

Philosophy 'Citizen Capitalist" / Market['Reparative Justice" / Wealth
Participation / Opportunity. Gap Closure / Equity.

Funding Source Federal Seed ($1k) + Private[Federal Seed ($1k) + Federa
Contributions Annual Deposits (Progressive
(Parents/Philanthropy). scale).

Targeting Universal Seed; GrowthMeans-tested; Annual deposits
depends on private capacityfjnverse to family wealth
(Regressive). (Progressive).

Asset Class Equities (Higher Risk/Reward)[Treasury Bonds (Lower|
— "Ownership of the Robots". [Risk/Yield) — "Safe Savings".

Institutional Void Fills "Market Access" voidfFills "Income" void (Lack off
(Barrier to entry). funds).

Criticism May exacerbate inequality asHigh fiscal cost; lower returns
wealthy families max outdue to conservative asset
icontributions. allocation.

Critics argue that because Trump Accounts rely on private contributions for
significant growth, they may exacerbate inequality compared to Baby Bonds,
which provide larger federal subsidies to the poor. However, from a Dual-Core
perspective, the Trump Account's focus on equities is superior for value
creation because it exposes the BoP to the higher returns of the corporate
sector (r), rather than the low yields of government debt (g). The "Dell Gift"
acts as a private-sector stopgap for the inequality of contribution capacity,
attempting to simulate the progressive nature of Baby Bonds through
philanthropic rather than fiscal means.

4. The Missing Link: Core Il — The Liquidity
Engine and the SME-GAP

While Trump Accounts (Core |) address long-term solvency, the Dual-Core
Finance papers argue that this is insufficient for immediate economic
inclusion. A child with $50,000 locked in an account cannot access liquidity
today. This creates a "Liquidity Void." The second half of the Dual-Core model
requires a Liquidity Engine to bridge the financing gap for SMEs and
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micro-enterprises.

4.1 The US SME Financing Gap: The "Missing Middle"

The "SME-GAP" is not unique to Bangladesh or Africa. In the US, the
"missing middle" of micro-businesses faces a financing gap estimated
between $350 billion and $750 billion.

e The Problem: Traditional banks ("Solid Organizations") operate on
"Solid" collateral requirements. They require 3 years of audited tax
returns and physical assets to secure loans. BoP entrepreneurs, gig
workers, and micro-enterprises lack this "solid" history.

e The Result: Approximately 50% of US small businesses do not receive
the financing they seek. Consequently, they turn to personal credit
cards (29%) or predatory "shadow" lenders (Merchant Cash Advances)
with APRs exceeding 100%, effectively stripping equity from the
business.

This "credit invisibility" is a classic institutional void. The BoP entrepreneur is
solvent (in terms of human capital and potential) but illiquid.

4.2 Interpreting Trump Accounts as "Sovereign
Collateral”

The most potent insight from the Dual-Core framework is the potential
interaction between Core | and Core Il. The Trump Account can serve as
the "Sovereign Collateral” that bridges the institutional void for SME
finance.

In the "Fluid Institutions" model proposed by Mamun, credit is not based on
past wealth but on "dynamic flows" and guarantees.

e The Mechanism: Once a Trump Account vests or reaches a certain
threshold (e.g., 5 years), it could theoretically serve as collateral for a
micro-loan.

e The Bridge: An 18-year-old wishing to start a business currently has
no collateral and faces high interest rates. Under the Dual-Core model,
their Trump Account (holding, say, $20,000) could secure a low-interest
loan for entrepreneurship. The asset remains invested (earning r), while
the loan provides liquidity.

e Risk Mitigation: This reduces the risk for lenders (Core Il), allowing
them to lower interest rates to near-prime levels for BoP borrowers.
Effectively, this "imports" the credit rating of the US government and the
S&P 500 into the micro-enterprise sector, drastically lowering the cost
of capital for the poor.
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This turns the Trump Account from a passive "retirement bucket" into an
active "development tool," aligning with the African SME-GAP proposal where
SPV equity is used to de-risk working capital loans.

4.3 Linking to the "Base of the Pyramid” Papers

The previous essays on Bangladesh and Africa provides the blueprint for this
mechanism. The "Dual Core Finance" proposal for Bangladesh utilizes an
Equity Core (SPV) to mobilize capital and a Finance Core (Social Impact
Bonds/MFls) to disburse it.

e Parallel: Just as the Bangladesh model uses "Social Impact Bonds" to
incentivize SME lending , the US model could use the Trump Account
balance to incentivize fintech lending to young entrepreneurs.

e Value Creation: The "SME Africa" paper notes that bridging the
financing gap can unlock $100-200 billion in productivity gains.
Similarly, closing the $750 billion US SME gap using Trump Account
collateral could unleash a wave of "Main Street" innovation, fulfilling the
promise of the "merger".

5. The Crypto-Stablecoin Nexus: The
GENIUS Act and the 3-3-3 Plan

A critical, often overlooked component of this ecosystem is the integration of
cryptocurrency, specifically stablecoins, as outlined in the GENIUS Act and
Treasury Secretary Bessent's "Project Crypto". This represents the
technological "rails" for the Dual-Core system.

5.1 The "Merger" Explained: Macro-Finance and
Stablecoins

Secretary Bessent views stablecoins not just as a technological novelty, but
as a strategic tool for managing US sovereign debt and enhancing financial
inclusion. The "3-3-3" plan (3% Deficit, 3% Growth, +3M Barrels of Qil) relies
on creating robust demand for US Treasuries to fund the deficit.
e The Stablecoin Loop: Stablecoin issuers (like Circle/USDC or Tether)
are required by the GENIUS Act to hold "ultra-secure" assets, primarily
US Treasury bills, to back their tokens. Bessent projects that a thriving
stablecoin market could generate $2 trillion in new demand for US
Treasuries.
e Connecting the Cores:
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1. Trump Accounts (Core |I) create demand for US Equities (Wall
Street), supporting corporate growth.

2. Stablecoins (Core Il Rails) create demand for US Debt
(Treasuries), funding the government seed for the Trump
Accounts.

3. SME-GAP is filled by Fintechs using stablecoin rails (fast,
frictionless, free of middlemen) for lending.
This is the "Dual-Core" in action at a macro level: The State uses digital
assets (Stablecoins) to finance its debt, while using sovereign wealth (Trump
Accounts) to finance its corporations. This aligns with the "Main Street and
Wall Street merger" rhetoric—using the efficiency of crypto (Main Street
accessibility) to fund the stability of Wall Street (Treasuries/Equities).

5.2 The Geopolitical Dimension: Digital Dollarization

The GENIUS Act serves a dual purpose: financial inclusion at home and
hegemony abroad. By establishing a regulatory framework for dollar-backed
stablecoins, the US encourages "digital dollarization" in the Global South and
emerging markets.

e Mechanism: In countries with weak currencies (like Nigeria or
Argentina), populations are flocking to USDT/USDC. The GENIUS Act
standardizes these instruments, effectively exporting the US dollar via
private rails.

e Implication: This reinforces US financial dominance and ensures a
perpetual global market for US debt (Core | backing), allowing the US
to sustain the fiscal expenditures required for the Trump Accounts and
tax cuts.

5.3 The "Avalanche of Al" and Future-Proofing

The Dual-Core finance perspective explicitly addresses the "Avalanche of Al"
referenced in the theoretical literature. Both Elon Musk and Scott Bessent
have articulated that Al and robotics will drive massive productivity gains but
may displace labor, leading to deflation.
e The Threat: If the return on Al/capital (r) skyrockets while labor income
(g) collapses due to automation, the BoP will be destitute.
e The Remediation: Trump Accounts attach every citizen to r. When
"robots" increase corporate profits, the Trump Account value rises.
e Deflationary Pressure: Musk predicts Al will cause massive deflation.
In a deflationary world, asset ownership (which retains value relative to
goods) and solvency are more critical than income. The Trump Account
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acts as a hedge against the demonetization of labor.

6. Institutional Voids and the "Fluid"
Solution

Applying the "Institutional Voids" diagnostic from our previous essays to the
US implementation reveals both the strengths and weaknesses of the Trump
Account proposal.

6.1 Filling the "Cognitive Void" (Financial Literacy)

One of the primary voids in the BoP is the "Cognitive Void"—the lack of
knowledge regarding financial markets and the "rules of the game".

e Traditional Solution: Financial literacy classes (often low efficacy).

e Trump Account Solution: "Learning by Owning." By giving a child an
account, the state forces engagement with the market. Bessent argues
this "embeds financial literacy" directly into the social contract. The
"Dell Gift" specifically targets low-income zip codes, attempting to
bridge this cognitive and asset gap simultaneously.

6.2 Filling the "Administrative Void" (Bureaucracy)

In Bangladesh, bureaucratic fragmentation causes huge losses for SMEs. In
the US, the fragmentation of welfare programs (SNAP, TANF, Housing)
creates a similar "poverty trap."

e The Algorithmic Solution: The Trump Account is administered via the
Treasury and IRS (Form 4547) but uses private sector investment
vehicles. This moves administration from "Solid" (caseworkers) to
"Fluid" (tax forms/algorithms).

e Future Potential: Integrating these accounts with Digital ID (DPI) and
blockchain (as hinted by the "Project Crypto" focus) could reduce
administrative costs to near zero, making it viable to manage millions of
small accounts.

6.3 The "Fluid Institution” Requirement

Our previous essays on "Fluid Institutions" argue that modern governance
must be adaptive. The Trump Account is currently a "Solid" institution—it has
rigid lock-in periods (until age 18) and restricted investment choices. To fully
realize the Dual-Core vision, it must become "Fluid."

e Recommendation: The administration should introduce "Fluid Credit"
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mechanisms that allow the account to serve as a dynamic guarantee
for educational or entrepreneurial risks before age 18, managed by
Al-driven risk assessment.

7. Strategic Implications and Risk Analysis

7.1 Inequality and the "Pareto Trap"

Critics correctly identify that the tax-advantaged nature of the accounts
($5,000 limit) disproportionately benefits the wealthy, potentially widening the
gap between the "haves" and "have-nots". A family maximizing contributions
will see the account grow to $300,000+, while a poor family relying on the
seed will see only $5,800.

e Dual-Core Rebuttal: While the gap may widen, the floor is raised. In
development economics, the shift from zero assets to positive assets
($5,800) is infinitely more valuable than the shift from high assets to
higher assets. It provides the "first rung" of the ladder. The Dell
donation is an explicit attempt to smooth this Pareto distribution using
private capital.

7.2 Inflationary Risks and Asset Bubbles

Injecting capital into the economy can be inflationary. However, Musk and
Bessent argue that the "supply shock" from Al/Robotics will be deflationary.
e Balance:*™ The Trump Accounts (demand side) counteract the Al
deflation (supply side).
e Asset Price Inflation: There is a risk that mandating investment in the
S&P 500 artificially inflates stock prices, creating a bubble. However,
this "bubble" benefits the account holders (the citizens), creating a
political feedback loop that protects the market. It aligns the voters'
interests with the market's performance.

7.3 The Debt Sustainability of the 3-3-3 Plan

The entire Dual-Core architecture rests on the "3-3-3" macroeconomic
strategy.

e Risk: If the US fails to achieve 3% GDP growth or reduce the deficit to
3%, the fiscal cost of the seed deposits ($17.5 billion initially) may
become unsustainable.

e Mitigation: The "Project Crypto" strategy of using stablecoins to
monetize US debt is the hedge. By forcing stablecoins to buy
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Treasuries, the administration creates a non-inflationary buyer for its
debt, subsidizing the Trump Accounts.

8. Conclusion: Toward a "Citizen Capitalist"
Contract

The reinterpretation of the Trump Accounts through the lens of Dual-Core
Finance reveals them to be far more than a simple savings program. They
represent a structural attempt to bridge the "Institutional Voids" of the
American economy by establishing a Universal Basic Capital (Core I)
platform.

1. The US BoP as an Emerging Market: The initiative implicitly
acknowledges that the bottom 50% of Americans are financially
excluded in ways identical to developing market populations. The
Trump Account is the "development intervention" for the American poor.

2. The Necessity of the Liquidity Core: For the initiative to succeed in
creating economic value (not just paper wealth), it must be paired with
a Liquidity Engine (Core Il). The "merger of Main Street and Wall
Street" must include the ability to leverage these assets for SME credit
and entrepreneurship.

3. The Algorithmic Developmental State: The reliance on fintech, broad
indices, and stablecoin rails signals a move to a state where
governance is code-based and asset-centric, rather than bureaucratic
and income-centric.

Ultimately, the Trump Accounts are an attempt to rewire the social contract for
the Al age. By shifting from income redistribution to asset pre-distribution, the
policy seeks to solve the inequality of the future (where capital earns more
than labor) by ensuring that every American, from birth, has a seat at the
table of capital. Whether this results in a true "Ownership Economy" or merely
an amplified version of financialized inequality depends entirely on the
successful integration of the second core: access to liquid, affordable credit
for the Base of the Pyramid.

9. Comprehensive Data Analysis & Tables

Table 3: Dual-Core Finance Architecture applied to
Trump Accounts
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Component

Core I: Asset Anchor (Trump
Accounts)

Core |II: Liquidity Engine
(Proposed/Implicit)

Primary Function

Solvency: Long-term wealth
accumulation.

Liquidity: Short-term working
capital & consumption
smoothing.

Mechanism

Endowment ($1k Federal Seed
+ Contributions).

Fluid Credit (Fintech lending,
Invoice financing, Stablecoin
rails).

Institutional Void Filled

Asset Void: BoP lacks
exposure to capital markets (r).

Information Void: BoP lacks
credit history/collateral.

Target Demographic

Universal (Newborns -> Future
Adults).

SMEs, Micro-entrepreneurs,
Gig Workers.

Theoretical Basis

Universal Basic Capital (UBC) /|
Pre-distribution.

'Fluid Institutions" / SME-GAP
remediation.

Key Enabler One Big Beautiful Bill /GENIUS Act / Stablecoin
Working Families Tax Cuts. [Rails / Fintech.
Output Metric Net Worth / Asset Ownership. |Cash Flow / Business

Formation Rate.

Table 4: Projected
Accounts (Core )

Growth Scenarios for Trump

Based on historical S&P 500 averages and Treasury projections.

Contribution Age 0 Age 18 Projection |Age 28 Projection Impact on BoP

Scenario

Govt Seed Only[$1,000 ~$5,839 ~$15,000 Provides

($1,000) "Launchpad” but
not life-changing
wealth.

Seed + Dell Giff$1,250 ~$7,300 ~$19,000 Targeted relief for

($1,250) low-income  ZIPs;
slightly higher
base.

Seed + $250/yn$1,000 ~$20,700 ~$50,000 Critical Zone:

(Low Contrib) Sufficient fon
college start on
trade certification.

Seed + $5,000/yr{$1,000 ~$303,800 ~$1.9 Million Wealthy/Middle

(Max Contrib) Class: Creates
multi-generational
wealth; widens|
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Contribution
Scenario

Age 0 Age

18 Projection

Age 28 Projection

Impact on BoP

gap.

Table 5: Bessent's "3-3-3" Macro Strategy & The Crypto

Nexus

Connecting the Macro-Economic Framework to the Micro-Economic Account.

Pillar

Target

Connection to Trump
Accounts (Core |)

Connection to

Stablecoins (Core II)

1. Deficit

3% of GDP

Fiscal Discipline:
Ensures long-term
viability of the $1k seed
funding.

Demand for Debt:
Stablecoins buy
Treasuries ($2T]
demand), funding the
deficit.

2. GDP Growth

3% Real Growth

Equity Valuation:
Growth drives S&P 500
returns, increasing
Account value.

Velocity of Money:
|1Digital rails accelerate
rade and commerce.

3. Energy

+3M Barrels/Day

Low
boost
margins

Input Costs:
energy  costs
corporate

(Stock prices).

Mining/Compute: Low
energy costs support
the Al/Crypto
infrastructure.

Source Data:
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Epilogue

As the contours of the Trump Accounts initiative crystallize against the
backdrop of an accelerating Al avalanche, we stand at the threshold of a
reimagined American economy—one where citizenship itself becomes a form
of capital endowment. This reinterpretation through Dual-Core Finance
illuminates not merely a policy, but a paradigm shift: from the welfare state’s
palliative transfers to an ownership model's proactive pre-distribution. By
anchoring solvency in sovereign equity (Core |) and envisioning liquidity
through stablecoin-enabled fluidity (Core II), the framework addresses the
hidden emerging market within the U.S., filling institutional voids that have
long perpetuated exclusion at the Base of the Pyramid.

Yet, the path forward is fraught with contingencies. The “3-3-3”
macroeconomic blueprint and GENIUS Act's digital dollarization offer
promising synergies, potentially unlocking ftrillions in productivity while
reinforcing U.S. financial hegemony. However, without vigilant integration of
the Liquidity Core—transforming locked assets into entrepreneurial
catalysts—the initiative risks entrenching a “Pareto Trap,” where the floor
rises modestly but the ceiling soars for the privileged. In this Algorithmic
Developmental State, governance must remain adaptive, leveraging fintech
and Al to mitigate risks of asset bubbles, deflationary disruptions, and fiscal
strains.

Ultimately, the Trump Accounts challenge us to envision a “Citizen Capitalist”
ethos, where every American shares in the fruits of innovation, not as
dependents but as stakeholders. As robotics redefine labor and capital reaps
exponential rewards, this model may well prove the antidote to Piketty’s
inequality spiral. Whether it heralds a renaissance of inclusive prosperity or
underscores the limits of market-led reform remains an open narrative—one
that future generations, seeded with their sovereign stakes, will author
through action and adaptation. In bridging Wall Street’s heights with Main
Street’s realities, we glimpse the possibility of a more equitable union, forged
in the fires of institutional innovation.
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